PRESS RELEASE

Blue Chip Lubricants is the first majority black owned facility in SA to blend and distribute a global brand
28 September, 2017: Blue Chip Lubricants has completed construction of its new blending facility in Kya Sands in Johannesburg, South Africa, and is ready to embark on largescale blending of lubricants from Q8Oils for the South African and Sub-Saharan African market.
The company will have a major presence at Futuroad 2017 at Nasrec, part of Automechanika South Africa, Sub-Saharan Africa’s leading event for the truck and bus industry. Senior management from Q8Oils, Blue Chip Lubricants, and its new equity partners will host a media event on 28 September to announce the finalisation of a major Broad-Based Black Economic Empowerment (B-BBEE) transaction that will give the company Level 1 accreditation.
Blue Chip Lubricants secured an agreement to blend and distribute lubricants from Q8Oils in 2015. Following the agreement, it secured funding from the Industrial Development Corporation (IDC) to construct a new state-of-the-art blending facility and testing laboratory at Kya Sands in Johannesburg 
Q8Oils is part of the Kuwait Petroleum Corporation (KPC), one of the world's largest oil companies. With 120 years of known reserves and crude oil production levels of 2.9-million barrels per day, it is ranked the seventh largest oil producer in the world. KPC's business spans every segment of the hydrocarbon industry: on and offshore exploration, production, refining, marketing, retailing, petrochemicals and marine transportation.

 “The successful conclusion of our B-BBEE transaction effectively makes us the only majority black-owned blending facility in South Africa to blend and distribute a global brand, as well as complying fully with the government’s empowerment, employment, and equity objectives,” Blue Chip Lubricants Director Kathleen Marais comments.
“With lubricants constituting the major expense for equipment-intensive industries such as mining and engineering, the fact that an international brand is now being blended locally on a large scale, in accordance with exacting international quality standards, as well as all local B-BBEE criteria, is of immense benefit for local companies,” says Lutramart Director, Sandile Koza, who is one of the new B-BBEE partners.

“We are very excited, as we now have the opportunity to rationalise the entire value chain in the petrochemical industry, from blending and manufacture through to proactive maintenance and leveraging the lowest total cost of ownership for our customers. Not only is Blue Chip Lubricants now positioned strategically as a leading lubricant supplier, it has set a benchmark for the proactive transformation of the industry.”
With all of Q8Oils’ infrastructure concentrated in Europe, having a blending facility located strategically in South Africa effectively gives Q8Oils a gateway into the larger Sub-Saharan African market, which represents an untapped region for the oil giant’s future expansion plans.

Blue Chip Lubricants’ also aims to investigate the local manufacture of more specialised products presently imported at premium prices. It plans to engage with major OEMs represented in South Africa in order to secure the necessary approvals to become a preferred supplier to these international companies.

“This will develop our product range even further, as well as assist us in contributing actively to the government’s localisation, employment, and skills development criteria in terms of its empowerment objectives,” Marais elaborates.
The B-BBEE agreement is the latest milestone in the evolution of Blue Chip Lubricants, established in 1983 as a mainly grease and oil supplier to the South African mining sector. With a plethora of smaller blenders fragmenting the total market and diluting its overall standards, the company saw an opportunity to establish its own high-quality blending facility, which allowed it to diversify successfully into other industries and markets.
“Our extensive product range includes specialised and general-purpose greases, automotive and industrial oils, cleaning and cutting fluids, and various complementary products such as grease pumps, rags, hand cleaners and degreasers,” Marais highlights. The Q8Oils lubricants range is supported by a team of technical experts.

“Here we offer products to increase operational efficiency by optimising production processes and reducing lubricant consumption. These products have all mandatory OEM approvals, and consistently meet, or exceed, the highest technical requirements and specifications of the industry,” Marais concludes.
Ends
Connect with Blue Chip Lubricants on Social Media to receive the company’s latest news:
*Please note that the official hashtag for the launch event is #Q8Oils

Facebook: https://www.facebook.com/BlueChipLubricants/ 
Twitter: https://twitter.com/BlueChipLube 

Notes to the Editor
To download hi-res images for this release, please visit http://media.ngage.co.za and click on the Blue Chip Lubricants link to view the company’s press office.
About Blue Chip Lubricants
Blue Chip Lubricants (Pty) Ltd. was established in 1983, buying and selling grease as its core business. It soon established its own blending site, and began manufacturing grease and oil for mines all across South Africa. As the company grew, so did our target market. We now supply various industries, with our biggest clients from the automotive, mining, engineering, agricultural, industrial, and commercial markets. Today, with over 30 years’ industry experience and technical expertise, Blue Chip Lubricants (Pty) Ltd. is amongst the best in its field. We are a trusted South African partner, manufacturer, and distributor to some of the world’s greatest oil brands. With our very own state-of-the-art manufacturing plant and testing laboratory, we are able to cater for all your Lubricant needs, from blending to repackaging and distribution, for the large corporation and the individual end consumer.
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Facebook post: 

Senior management from Q8 Oils, Blue Chip Lubricants, and its B-BBEE partners will be at a media event at Futuroad 2017 at Nasrec at 12:00 on 28 Sept. Futuroad 2017, part of @automechanikasa, is sub-Saharan Africa’s leading event for the truck and bus industry. @BlueChipLube will be there with exciting news! #Q8Lubricants #DrivenByOil
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Tweet 1: @BlueChipLube has big news to announce at Futuroad 2017, part of @automechanikasa, on 28 Sept @jhbexpocentre. Watch this space! #Q8Lubricants #DrivenByOil
Tweet 2: Did you know that #Q8Oils is now manufactured in South Africa by @BlueChipLube – the sole SA-licenced manufacturer. #DrivenByOil
Tweet 3: #Q8Oils is part of the Kuwait Petroleum Corporation (KPC), one of the world's largest oil companies. It is has the seventh-largest oil reserves in the world. @BlueChipLube #DrivenByOil
Tweet 4: @BlueChipLube has set up a blending facility and testing lab in Kya Sands, Jhb that is one of the most advanced in Africa and the world. #Q8Lubricants #DrivenByOil
Tweet 5: #DidYouKnow @BlueChipLube is the only black-owned lubricant blending facility in South Africa to blend and distribute a global brand. #Q8Lubricants #DrivenByOil
